
INSTR PREPARED BY
VIRGINIAl~ AND OIL BOARD

070004645

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-381.28

IN RE:

BEFORE THF VIRGINIA GAS AND OIL BOARD

St)PPLEhlEi~jTAL ORDER REGARDING DOCKET NO. VGOB4B-0718-1888

ELECTI i CBM Unit 78-Y; Well No. Lovers Gap42
(here "Subject Drilling Unit" )

REPORT OF BOARD

FINDINGS AND ORDER

TIhis Supplemental Order is entered by the Board sua sponle in the form
orbard by the Board at its hean'ng held at 9:00 a.m. on October 20,

1 2, Board of Supervisors Room, Courthouse, Grundy, Vkgkiia, and

p uant to authority grsrntad lo the Board's Chairman at the hearing of
e Virginia Gas and Oil Board on June 18, 1982 at 9:00 a.m. at the

ron Resherant at the Breaks Interstate Park, Breaks, Virginia;
atid this Supplemental Order is being recorded for the purpose of (1)

ing with the requirements of the Virginia Gas and Oil Board
R s, 4 VAC 25-180.70C by supplemen8ng the Onter pnNiously

by the Board for subject Docket on July 18, 2008, and recorded at
nd Record Instrurntmt No. 070883181 in the ONke of the Ckrik of the

Ci it Court, Buchanan County, Vkglnia on August 28, 2007, (hersin
rd Order" ) and (2) to complete the record regarding elec5ons. The

Order pooled aN intsnrsts in Subject Drilling Unit inckicsng those of
Respondents more pa8cuiarly set forth and iden88ed by the

Operator in the aNdavits «ttachad herelo and made a pert
The Board finds it has junscNc8on over the ~ matter

pu «nt to the provisions of the Vtrginia Gas and Oil Act, II 45.1-381.1et
.,Virginia Code, 1950 as amended.

2. FlndkMrs: The Board finds that

(a) The Board Order directed Pine Mountain OII and Gas, Inc., (herein
the "Designaled Operator" ), to mail copkis of the Board Order to all
Respondents whose interests, if any, were pooled by said Board
Order;
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(b) The Designated Operator filed its afNdavit of mailing dated
November 9, 2007, cNsctosing that it had mailed a correct copy of
the Board's Order to aN Respondents whose interests, if any, were
pooled by said Board Order,

(c) The Board Order required each Respondent whose interests, if

any, were pooled by the terms of said Board Order to make his or
her election within thirty (30) days after the data of maikng or
recording, as appNcabkt, of said Order, the Designated Operator
hae Nied its afNdavit dated November 12, 2007, in acconfance with

tr 7.C of the Vkginie Gas and ON Beard ReguleNons and 4 VAC 25-
180.7C (herain "AfNdavit of EleeNone" annexed hereto), wherein it

has, for each Respondent whose interests, if any, were pooled by
said Board Order, staled: (i) whelher each Respondent has made
or failed to make a Nmely election; (ii) the nature of the etecNon(s)
made, if any; and (I) whether, by reason of faNure to elect or to
timely elect one or more Respondents are deemed, under the
terms of the Board'e Order, to have leased aN their righle, NNe,

interests, estates and daims in Subject Drilling Unit to the
Designated Operalor;

(d) Current Board standards requiring the escrow of funds and the
Board's agreement wNh its Escrow Agent, Wachovia Sank, N.A.,
VA7515, P. O. Box 14081, Roanoke, VA 24038; Tel: (540) 583-
7784; Attn: Judy Barger, or any successor named by the Board,
require the enby of a Supplemental Order eetabNehing of record the
elecNons made or deemed to have been made and specifying the
sums of percentage thereof subject 'to escrow. Cunent Board
escrow standards were made «ppNcable to Subject DlNNng Unit by
a Board Order dated July 18, 2008. The A%lavit of ElacNons
indicates that the escrow of funds is no hnger required wiN regard
to CBM Unit 78-Y.

3. r. By this Order, the Board orders the Designated Operator to tender,
with and in accordance wNh the Indings set forth at Paragraph

, to the extent escrow wee required and to the extent it pertained
tb tfte elecNons and hhereah of the Respondents who have entered into a

split agreement and no lonyrr rtntuire escrow of any funda, the
t ie hereby directed to provide the Board with reconcNiathn of Ns

elnd,the Escrow Agent's records so that any funds aflieded by thkr Order
raayl be disbursed in an appropriate manner.

4. MaNjno of Order and FNino of AfNctevit: The Designaled Operator under
the captioned Order or its Attorney shall file an afNdavit with the Secretary
of the Board within ten (10) days after the date of receipt of this
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Supplemental Order stating that a true and correct copy of this
S+pternantal Order was mailed within seven (7) days from the date of
receipt of this Supplemental Order to each Respondent whose address is
khawn.

5. Conclusion: Therefore, the findings and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORQERKD.

6. Effective Date: This Order shall be effective as of the date of the Board's
agroval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this W day of ~~-, 2007,
by a rh~rity of the Virginia Gas and Oil Board.

Clblrman, Beyfiy R. Vg&yler

A,.„.,~„„
by the Order of this Board.

B. R.%ikon
Pdncipal Executive to the Staff
Virginia Gas and Oil Board

STATE QF VIRGINIA )
COUtllTY OF WASHINGTON )

Adfnoafaddad on ini ~ ~ daf of/i~, 2D07.
personalty before me a notary public in and for the CommonweaNi of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he is
Chainlnan of the Virginia Gas and Oil Board, and appeared B. R. Wilson, being
du~ dwom did depose and say that he is Principal Executive to the Staff of the
Virginia Gas and Oil Board, that they executed the same and were authorized to
do 80.

My cdmmission expires: September 30, 2009

j~
Diane J. Davstr4Iiotary
174394
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VIROINA:

BEFORE TIVE 'VKSNfA GAS AND OIL BOARD

IN RE: Applicafion of Pine Mountain Oil and Gas, Inc., for Forced Pooling of Interests in

CBM Unit Number 78-Y, Well No. Lovers Gap-42, Docket No. VGOB-06-0718-1688 in

the Ptatar Dlsbfct, Prater Quadrangle, Buchanan County, Virginia.

AFFIDAVIT OF MCKINNIS & SCOTT, Attorneys-at-Law, Agents for the Designated
Operator REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL
ORDER

Timothy E. Scott (herein Affiant), being duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the law firm of MCKINNIS 8 SCOTT, the
Agent for the Designated Operator, with oflices located at 135 W. Main

Street, Suite 200, Kingsport, Tennessee 37880, and is authomed to give
this Affidavit in its behalf;

2. That the Order entered on July 18, 2006, by the Virginia Gas and Oil

Board regarding the captioned Coalbed Methane Gas Unit required the
Appgcant to mail a true and correct copy of said Order to each person
pooled by said Order;

That within seven (7) days of the receipt of an executed and recorded
ccpy of the Order referred to at Paragraph 2, above, the Affiant was
directed to cause a true and correct copy of said Order to be mailed via
the United States Postal Service to each Respondent named in the
captioned Application, whose address was known, and to all persons, if

any, who are added as Respondents at the hearing held in the captioned
metier; that proof of such mailing has previously been tendered to the
Division of Gas and Oil, the Office of the Gas and Oil Inspector, at
Abingdon, Virginia;

4. That the Order of the Virginia Gas and Oil Board in the captioned matter
required all persons pooled thereby to tender wrifien notice of their
election of the option selected under Paragraph 9 of the Order to the
Designated Operator within thirty (30) days from the date of receipt of a
copy of the recorded Order;

5. That the Designated Operator, by and through its agent, McKinnis & Scott,
Attomey~t-Law, has estabfished procedures to review all mail received
and all written documents received by means other than by mail to
ascertain whether parties whose interests have been pooled have made a
written election, in a timely fashion, as required by the captioned Order,

0005



that said procedures were followed to iden5fy the elections, if any, made
with regard to Subject Drilling Unit; that the folhwing persons or entities
dttlvered, by mail or otherwise, wntten elections to the Unit Operator,
within the thirty day elections period:

NONE

That the interest and/or claims of the following persons or enties (who
made timely elections, or who are deemed under the terms of the Board's
Order to have leased, or who, subsequent to the pooling hearing hekl in
the captiened matter, have leased or otherwise entered into an agreement
with the Designated Operator) are subject to escrow under the Board's
Order pooling the captioned Unit, as unknown or unlocatable:

NONE

That after the pooling hearing held in the captioned matter, the following
persons or entities have leased or entered into a voluntary agreement with
the Designated Operator with regard to their interest and/or claims:

NONE

That the Designated Operator with regard to persons previously requiring
the services of the Escrow Agent have now reached an agreement
retplrding their interests or claims that allows Applicant/Designated
Otxsrator to make royalty disb1bution without the need to escrow funds
which would otherwise be in conflict:

See attached Exhibit EE

That the Respondents idenbTed in Exhibit B-3 hereto have not made a
timely election and have failed to enter into an agteement with the
donated Operator and Seir respective ~ methane rights,
interests and claims shall be deemed to have leased to
Applicant/Designated Operator pursuant to and in accordance with
Pkragraph 10 of the Board Order dated July 18, 2006:

See Exhibit B-3

10. The Designated Operator requests that the following persons be
dAmissed as Respondents:

NONE
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That ipufsu
160-80, annIsxffd
be erdered lb cbmple
onler sets orth
pursuant to the

ant to the provisions of 4VAC 25-160.70.A.10 and .C and VAC 25-
hereto and incorporated herein is a proposed supplemental order to

te the record regarding elections; that said annexed supplemental
that the services of the Escrow Agent are not requlngd in this matter

terms of tIl5 45.1-361.21.Dand 45.1-381.22.A.3and 4.

Dated at Kingsport, Tennessee, this 12m day of November, 2007

f lrfetfiy E. Scott, Affiarft.

Taken, Subscribed and sworn to before me by Timothy E. Scott, The Agent for
Pine Mountain Oil and Gas, Inc., a corporation, on behalf of the corporation, this

12'ay

of Novelnbtfr, 2007.

Notary Pubic

My commission expires:

[f:mssrord2gAfnprnemoenfelnoNendgeslpoolrng. lrnrersg~2.sopporderdeffi



EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED A VOLUNTARY AGREEhIENT

WITH OPERATOR
LOVERS GAP%2<881 UNIT 78-Y
DOCKET NO. VGOB464718-1888

TIRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Trudy Stanley
4491 Woodhaven Drive
Mornstown, TN 37814

TOTAL'AS ESTATE

Gaa Estate Onlv

Unleased 1.39000000% 0.68000000

1.39000000% 0.68000000

[c;Vnewonr2000Vxnemounteino&g~ling loveregep-42.exb-3]

Page 1 of 1 OO08



EXHIBIT E
REVISED 11-12-2007

LIST OF CONFLICTING OWNERSlCLAI88ANTS THAT REQUIRE ESCROW
LOVERS GAP%24 BSI UNIT 78-Y
DOCKET NO. VGOB48-0718-1888

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

NONE

[Fsmsvnnd2000pnemountsmoagllpooling lover@gap-42.exe.rvs11-1247t
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, Jtrr, h

EXH88IT EE
LIST Ol'ONFLICTING OWNERS/CLAIMANTS WITH ROYALTY SPLIT AGREEMENTS

LOVERS GAPE~ UNT 78-Y
DOCKET NO. VQOB4M4IT18-1888

Tract Lessor
Interest Within Gross Acreage

Unit In Unit

Trudy Bbsnley
4491 Woodhaven Drive

Mofrtstown, TN 37814

Lloyd O. Wood and Geraldine
Wdod
PO Box 8
Vansant, VA 24656

TOITAL QAS ESTATE

1.39000000 0.68000000

0.47000000 0.23000000

1.86000000 0.91000000

CSN Eatalss Only

Pinls Mountain Oil & Gas, Inc.
Attn: Jerry Grantham
PO, Box 2136

Ablhgdm, VA 24212 .

Pine Mountain Oil & Gas, Inc.
Attrl: Jerry Gitbgham
PO Box 2136
Abihgdon, VA 2tt212

TOTAL CBM ESTATE

1.39000000 0.68000000

0.47000000 0.23000000

1.86000000 0.91000000

VIRGINIA: In the Cledt's Office of the Cimuit Court of Buchanan County. The foregoing inslfgtjtent was thi Ixesentixtjn the oihce

aforesaid and is, together with tisj,certificate ofackowledgement annexed, admitted to record this 14K day o

2p &, o. /csit 4~/ P. C 7~43 TE: Beverly S.Tiller, CleK

Returned to: TESTE: 6 Qlk& ~CIm
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